* SCHEDULESE Soclal Security Self-Employment Tax OMB No. 15450074

(Form 1040) - 1]@88
Oepartment of the Treasury P See Instructions for Scheduie SE (Form 1040). e
" Internal Revenue Service  (X) P Attach to Form 1040. 5 s.@en";"rso. 18
Name of person with self-employment income (as shown on social security card) Social security number of person
SchSE_1_L_H1 with self-empioyment income » SchSE it L H2:
Who Must File Schedule SE

You must file Schedule SE if:

o Your net earnings from self-employment were $400 or more (or you had wages of $100 or more from an electing church or
church organization); AND T

o You did not have wages (subject to social security or railroad retirement tax) of $45,000 or more.
for more information about Schedule SE, see the Instructions.

Note: Most taxpayers can now use the new short Schedule SE on this page. But, you may have to use the longer
Schedule SE that is on the back.

Who MUST Use the Long Schedule SE (Section B)
You must use Section B if ANY of the following applies:
¢ You choose the “optional method” to figure your self-employment tax. See Section B, Part Ii;

e You are a minister, member of a religious order, or Christian Science practitioner and received IRS approval (from Form
4361) not to be taxed on your earnings from these sources, but you owe self-employment tax on other earnings;

e You are an employee of a church or church organization that chose by law not to pay employer social security taxes;
¢ You have tip income that is subject to social security tax, but you did not report those tips to your employer; OR
o You are a government employee with wages subject ONLY to the 1.45% medicare part of the social security tax.

Section A—Short Schedule SE
(Read above to see if you must use the long Schedule SE on the back (Section B).)

1 Net farm profit or (loss) from Schedule F (Form 1040), line 39, and farm partnerships, Schedule K-1
(FormIOGS).linolta...........................1s"hSE”
2 Net profit or (loss) from Schedule C (Form 1040), line 31, and Schedule K-1 (Form 1065), line 14a
(ther than farming). See the Instructions for otherincometoreport . . . . . . . . . . . .l 2 SchSE 1.2
3 Add lines 1 and 2. Enter the total. If the total is less than $400, do not file this schedule . . . . . .| 3 [ SChSE13
4 The largest amount of combined wages and self-employment earnings subject to social security or
raliroud Tetfementtaxqtier Dfor 198818 - . . . . smeir o . SocecOa NGt G0 dptme 51| 4 | 345,000 ) 00
5 Total social security wages and tips from Forms W-2 and railroad retirement compensation (tier1) . . . . 5 _| SchSE 1.5
6 Subtractline 5 from line 4. Enter the result. (If the result is zero or less, do not file this schedule.) . . . | 6 | SchSE_1.6
7 e the saB SR Forine 8 . . . . . . LW, nlepn e wesesemlin. L7 1 SASELT
If line 7 is $45,000, enter $5,859 on line 8. Otherwise, muitiply line 7 by .1302 and enter the resuit on
Bl SRR » o s e o & e s s stetele s erer sesessse SOETIEN x.1302
8 Self-employment tax. Enter this amounton Form 1040, line48 . . . . . o + . o o o . . .| 8 |SchSE 18
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Name of person with seif-employment income (as shown on social security card) Social security number of person
SchSE 2 L_H1 with self-employment income b SchSEi2 L HZ

Section B—Long Schedule SE SchSE 2 A
(Before completi ng, se see if you can use the short Schedule SE on the other side (Section A).) v

A _If your only self-employment income was from earnings as a minister, member of a religious order, or Christian Science practitioner,
AND you filed Form 4361, then DO NOT file Schedule SE. Instead, write “Exempt-Form 4361" on Form 1040, line 48. However, if you
filed Form 4361, but have $400 or more of other eamnings subject to self-employment tax, continue with Part | and check here. »

B If your only earnings subject to self-employment tax are wages from an electing church or church-controlled organization that is
exempt from employer social security taxes and you are not a minister or a member of 2 religious order, skip fines 1-3b. Enter zero on
line 3c and go on to line 5a.

Figure Soclal Security Seif-Employment Tax ®

1 Net farm profit or (loss) from Schedule F (Form 1040), line 39, and farm partnershvps, Schedule K-1
(Form 1065), line 142 . . . .. L1 |SchSE 2 |1

2 Net profit or (loss) from Schedule C (Form 1040), line 31, and Schedule K-1 (Form 1065), line 14a
(other than farming). (See Instructions for other income to report.) Employees of an electing church or
church-controlled organization do not enter your Form W-2 wages on line 2. See the Instructions . . . 2

SchSE 2 12

3a Enter the amount from line 1 (or, if you elected the farm optional method, Partll, line10) . . . . . | 3a SchSE 2 | 3a
b Enter the amount from line 2 (or, if you elected the nonfarm optional method, Partll, line12) . . . . |_3b SchSE 2 | 3b

¢ Add lines 3a and 3b. Enter the total. If the total is less than $400, do not file this schedule. (Exception:
If you are an employee of an electing church or church-controlled organization and the total of lines 3a

and 3b is less than $400, enter zero and complete the rest of this schedule.). . . . . . . . . .| 3¢|SchSE2[3
4 The largest amount of combined wages and self-emptoyment earnmgs sub;ect to social secunty or
railroad retirement tax (tier 1) for 1988is . . . . ] L e $45,000 | 00

Sa Total social security wages and tips from Forms W-2 and ranlroad retnrement
compensation (tier 1). Note: Government employees whose wages are subject
only to the 1.45% medicare tax and employees of certain church or church-
controlied orgamzat:ons should not mclude thase wages on this lme See

Instructions . . . 8a | SchSE 2 | 5a
b Unreported tips subject to soczal secunty tax from Form 4137 lmo 9 or to //
railroad retirement tax (tier1). . . . . ... | 8b | SchSE 2 | 5b T
¢ Add lines 5a and 5b. Enterthetotal . . . . e e e Venoaad
6a Subtract line 5¢ from line 4. Enter the resuit. (If tho result is zero or less. enter 260) . . . . . . L 08 SchSE 2 | ba
b Enter your medicare quali ﬁed %ovemment wages if you are required to use the worksheet in the
Instructions . 2/6b | |
¢ Enter your Form W-2 wa of $100 or more from an electing church or church-controiled /
organization ﬁegc" E_2 ?%"' J %
d Add lines 3c and 6c. Enterthe N 6d | SchSE 2 | 6
7 Enter the smaller of line 62 or line 6d . 7 |SchSE 2 17
Iifline 7 is 845 000, enter SS 859 on line 8. Otherwnse. multlply Ime 7 by 1302 and enter the result on
line8 . . X.1302
8 Self-employment tax. Enter this amount on Form 1040, line48 . . . 8 |SchSE 218

Optional Method To Figure Net Earnings (See “Who Can Fnle Schedule SE' in the Instructnons )
See lnstmct\ons for limitations. Generaily, you may use this part only if:

A Your gross farm income! was not more than $2,400; or

B Your gross farm income! was more than $2,400 and your net farm profits? were less than $1,600; or

C Your net nonfarm profits? were less than $1,600 and aiso less than two-thirds (35) of your gross nonfarm income.*
Note: If line 2 above is two-thirds (%5) or more of your gross nonfarm income, or if line 2 is $1,600 or more, you may not use the optional method.
1From Schedule F (Form 1040), line 12, and Schedule K-1 (Form 1065), line 14b. | 3From Schedule C (Form 1040), line 31, and Schedule K-1 (Form 1065), line 14a.
*From Schedule F (Form 1040), line 39, and Schedule K-1 (Form 1065), line 14a. | *From Schedule C (Farm 104Q), line 5, and 5chedule K-1 (Fom 1065) line 14¢.

9 Maximum income for optional methods .

10 Farm Optional Method—If you meet test A or B above. enter the lmallcr of two—thlrds (%) of gross / / /
farm income from Schedule F (Form 1040), line 12, and farm partnershnps, Schedule K-1 (Form 1065),
line 14b; or $1,600. Also enter this amounton line 3aabove . . . . .o SchS,

7]

11 Subtract line 10 from line 9. Enter the result . . . 11 5""55 2 ” " y
12 Nonfarm Optional Method—If you meet test C above. enter the mllut of two-thtrds (%) of gross /// / ///
nonfarm income from Schedule C (Form 1040), line 5, and Schedule K-1 (Form 1065), line 14c (other ¥/ _
than farming); or $1,600; or, if you elected the farm optlonal method, the amount on line 11. Also enter {/ % %
. thisamountonline3babove . . . . : e SchSE_2 Il 12 |
For Paperwork Reduction Act Notice, see Form 1040 lnsuqcuom. ' Sr:hodulo SE (Form 1040) 1988 *
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